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MATCO FOODS LIMITED

Matco Foods Limited is an IFC-investee company (World Bank Group) with over 50
years of experience in the rice industry, and a global portfolio of more than 150
corporate customers in 65 countries across the globe.

Matco Foods has established a state-of-the-art organic rice glucose and rice protein
manufacturing facility. This natural business extension leverages the company’s
technical and industry acumen, while catering to evolving global food trends. Matco
is proud of its heritage of producing quality products & custom based solutions to its
customers.

As the largest basmati rice exporter from Pakistan, its flagship brand “Falak Basmati
Rice” is available in more than 45 countries worldwide. Today Matco Foods
operates a Rice Glucose plant & 5 Rice processing and milling plants, which include
vertically-integrated paddy drying, storage, husking and processing facilities in
Sadhoke, Punjab and Karachi, Sindh.

Matco Foods has also launched its New Product Development division, focusing on
intfroducing new products under its flagship brand Falak and employing innovative
marketing strategies to adapt to evolving global foods trends. Matco’s existing local
distribution network feam of over 100 sales people in the 4 major regions of
Pakistan, and more than 60 international distributors facilitate the
growth and reach of all its products. Matco Foods also serves

as a distribution agency for international brands in Pakistan.




MATCO FOODS LIMITED
L .
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To become a leading global supplier of quality food products and to provide
premium quality products globally to customers; to be innovative, customer oriented
and create strong partnerships with suppliers; to continuously invest in our staff - the
biggest assets of the company; and to create long term value for all stakeholders —
customers, shareholders, staff, suppliers and the wider community.




Chairman’s Review Report
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By the Grace of Allah (SWT), the Directors of your company take pleasure in presenting 3 quarter
un-audited results of Unconsolidated and Consolidated Financial Statements for the period ended
March 31, 2018.

Operating Results

Unconsolidated Consolidated

Description 31-Mar-18 31-Mar-17 31-Mar-18 31-Mar-17

Rupees in '000-=-==-x-
Sales — net 4,510,283 4,255,946 4,519,439 4,298,998
Cost of sales 3,779,532 3,625,892 3,779,532 3,659,029
Gross Profit 730,751 630,054 739,907 639,969
Selling and distribution 181,052 175,217 184,160 178,516
Administrative 151,773 141,012 154,052 142,163
Operating profit 397,926 313,825 401,696 319,290
Other Income 26,835 62,867 26,835 62,867
Financial Charges 188,313 149,550 188,564 149,749
Profit Before Tax 236,448 227,142 239,966 232,408
Income Tax 33,673 42,560 33,673 42,560
Profit For the Period 202,775 184,582 206,293 189,848
Earnings Per Share 2.18 211 2,22 217

The Company has recorded revenue growth of 5.9% over same period of last year resulted in
growth of gross profit margin by 15.9% and net profit margin by 9.8%. The Group has recorded
revenue growth of 5.1% over same period of last year resulted in growth of gross profit margin by
15.6% and net profit margin by 8.6%. Last year reversal of Workers Welfare Fund (WWF) was also
included in other income,

Last year, the Company has also availed tender business of 5,000 metric tons of Rs. 370 million but
Company has performed well in spite of having no tender business in the reporting period and
retained good margins. In March, 2018 US Dollar appreciated against Pakistan Rupee with
conversion rate from Rs.110 to Rs.115 and your company will materialize this appreciation in
upcoming quarter of the financial year.

Pakistan overall basmati rice exports increased in PKR by 23% while Matco has registered increase
of 16% only because of low export volumes due to absence of tender business opportunities as
mentioned above and decline in very low margin IRRI exports by choice and preference was given
to high margin basmati rice exports. Management is confident for bridge up the deficit by in hand



export orders yet to be shipped and will bring the company at par with overall increase in Pakistan
basmati rice exports by end of the year.

Industry Outlook

Pakistani basmati rice export growth recorded by 9.8% in quantitative terms and by 22.9% 1n value
terms over same period of the last year. Growth in Pakistani Basmati rice exports has been driven
primarily by demand for Brown Basmati. This is due to changes in the European law for pesticide
MRLs which has made exports for Indian Basmat difficult to the EU, and allowed Pakistanmi
Basmati exports to create more room. Further volume growth 1s also expected in 2018 for European
exports of Pakistani Basmati. In other destinations, however, Pakistani Basmati rice has witnessed
subdued demand overall. There 1s slowing demand for Basmati in the traditional GCC countries and
Middle East due to implementation of VAT, lower public spending in the gulf economies, and the
Syrian war. Demand from Iran for Pakistani Basmati rice 1s also absent due to steep currency
devaluation in Iran and stoct currency controls, Major highlight for exports has been the
depreciation of the rupee in March, this has helped exports from Pakistan to become more
competitive.

Rice Divisi

During the period average basmati rice price was USD 1,135 as compare with USD 810 of same
period of the last year. The Company has good export orders in hand with European and other
international customers. The company continued its focus on building the Falak brand in the local
and the export markets. In the month of February, the company exhibited at Gulfoods in UAE,
where new products were also unveiled for existing distributors, and new distributors were
established for certain cities. In February, the company exhibited at the Masala Family Festival in
Lahore where Falak brand’s ambassador celebrnity Chef Mehboob did live cooking for Falak brand.
Subsequently, for the month of March, the company sponsored Masala TV’s program Chef
Mehboob’s Kitchen with product integration of Falak brands inside the cooking show episodes. The
company was also a co-sponsor for the UK + Europe transmission of PSL Cricket 2018 with Hum
TV for advertisement in the international market for its Falak brand. In the local sales of Falak
brand, new towns for this current quarter were added primarnly i Sindh and Balochistan and also
focus on shop branding in Karachi and KPK province.

Gl Divisi

Company has successfully started the export of Rice Protein from the current glucose plant. Orders
have also been successfully obtained for US and Europe market for Rice Glucose, export of these
orders is expected in last quarter. New customers have been added successfully for the local sales of
Rice Glucose. Company has also been able to develop another product — Invert Syrup (High
Fructose 42) which 1s being sold successfully in the local market. The agreement for major
machinery supplier for phase 2 of the glucose plant has been signed and LC has been opened. The
agreements for ancillary utilities, power generation, boiler have also been signed.

New Product Development

Sales for pink salt, pepper grinder, regular salt, masala bottles continue to show promise and growth
in the local as well as the export market. New product launched this quarter was Falak Kheer mix



which has been successful exported and also sold domestically, with repeat orders demonstrating
customer trial generation.

Cost Control Measures

As the rupee has devalued, inflationary pressures are expected to emerge; the company is proactively
working to improve its supply chain logistics, especially for internal movement of raw material and
finished goods.

Acknowledgement

We wish to thank the shareholders, customers, suppliers, bankers and distributors for providing us
valuable support during the reporting period. We also wish to thank our staff who remained
committed to delver towards the growth of the Company.

For and on behalf of the board

Jawed Ali Ghori - Chairman
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MATCO FOODS LIMITED
UNCONSOLIDATED CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2018

Un-audited Audited

March 31, June 30,
2018 2017
Note
ASSE'T'S
MNon-current assets
Property, plant and equipment 5 2,144,356 2,141,308
Long tenmn deposits 11,965 10,991
Long-tenm mvestment 6 31,083 23,583
T'otal non-current assets 2,187,404 2,175,882
Current assets
Stores and spares 26,549 13,830
Stock-n-trade 5,581,604 5,240,491
Trade debts - considered goods 7 527,196 541,533
Short-term Loans and advances 126,490 58.172
Trade deposits and prepayments 13,120 8,973
Short-term mvestment 393 500
Other receivables 107,304 84,745
(Cash and bank balances 8 803,227 111,055
Total current assets 7,186,383 6,059,299
Total assets 9,373,787 8,235,181

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.
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MATCO FOODS LIMITED
UNCONSOLIDATED CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2018

Un-audited Audited

March 31, June 30,
2018 2017
Note
EQUI'TY AND LIABILITIES
Share capital and reserves
Authorzed share capital
200,000,000 (June 2017: 200,000,000) ordinary shares
of Rs. 10 each 2,000,000 2,000,000
-If"::‘ill("-('l, f“:ll}:‘f“:(:[‘il’)l‘!(l 7'1“('1 [’H’]J-('l llfl SI’]H.I‘(‘: (‘.H}-T.II}].] 9 1,165,721 8?'1=291
Capital reserve 738,997 318,383
Unappropnated profit 1,599,993 1,378,822
"Total sharcholders' equity 3,504,711 2,571,496
Surplus on revaluation of fixed assets 553,270 571,666
Non-current liabilities
Long term fmances - secured 261,957 322,792
Liabilities against assets subject to finance lease 21,981 17,162
Deferred liabilities 150,546 158,304
Delerred income 1,243 995
"T'otal non-current liabilities 435,727 499,253
Current liabilities
Trade and other psl}f:ﬂ)les 222 973 332,615
Advwance from customers - secured 67,323 193,592
Acerued mark-up 62,987 46,056
Short term borrowings - secured 4,400,349 3,886,836
Current portion of long term finances - secured 85,236 96,733
Current portion of liabilities against assets subject o finance lease 16,396 7,999
Provision for taxation - net 24,315 28,937
Total current liabilities 4,880,079 4,592,766
Total liabilities 5,315,806 5,092,019
Contingencies and commitments 10
Total equity and liabilities 9,373,787 8,235,181

The annexed selected notes from 1 to 18 fonn an miegral part of thus condensed mtenin finanaal infonnaton.

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER




MATCO FOODS LIMITED
UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LLOSS ACCOUNT
FORTHE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

Nine-months ended Quuarter ended
March 31, March 31, March 31, March 31,

2018 2017 2013 2017

[NIT - -—-—--—--—--—-———---Rupees in "000--—--——coeoe .
Sales - net 4,510,283 4,255,946 1,569,018 1,129.613
Cost of sales 11 (3,779,532)  (3,625,892)  (1,605,725) (1,173,395)
GROSS PROFIT 730,751 630,054 263,293 256,218
OPERATING EXPENSES
Selling and distnbution (181,052) (175,217) (73,703) (77,499)
Administrative (151,773) (141,012) (58,576) (59,330)
(332,825) (316,229) (132,279) (136,829)
OPERATING PROFI'T 397,920 313,825 131,014 119,589
Other operating mcome 26,835 62,867 11,688 61,299
424,761 376,692 142,702 180,683
Financial charges (188,313) (149,550) (62,492) (52,615)
PROFIT BEFORE INCOME TAX 236,448 227,142 80,210 128,073
Income tax expense (33,673) (42,560) (7,180) (14,447
PROFI'T FOR THE PERIOD 202,775 184,582 73,030 113,626
------------------------------ Rupees-----------mmmemeeeeees
EARNINGS PER SITARE - BASIC AND
DILUTED 12 2.18 2.11 0.70 1.30

'The annexed selected notes from 1 to 18 fonn an mitegral part of this condensed mtenm financial mformanorn.
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MATCO FOODS LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017
1) 1) |

----=-m=m=--m—-—----——-Rupees
PROFI'T FOR THE PERIOD 202,775 184,582 73,030 113,620
Other comprehensive income

tems that may be reclassified - - - -
o profit and loss acconnt subsequentty

tems that will not be reclassified
Lo panftf and loss acconnt - -

TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD 202,775 184,582 73,030 113,626

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.
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MATCO FOODS LIMITED

UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMEN'T
FOR THE NINE-MONTLH PERIOD ENDED MARCH 31, 2018 (un-audited)

|CASH FLOWS FROM OPERATING ACTIVITIES

Note

Nine-months ended
March 31, 2018 March 31, 2017

---------Rupees in '000

Cash generated from operations after warking capital changes 15 (114,487) (585,191)
Gratuity paid (6,719) -
Taxes pard (38,294) (42,328)
Finance cost paid (171,383) (150,551)
Net cash generated (used in) / from operating activities (330,883) (778,070)
|CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure including capital work in progress (155,101) (347,905)
Proceeds from disposal of property, plant and equipment 19,689 7,280
Long term deposit (pad)/recerved 974) 1,880
Long termn mvestment 6 (7,500)
Short term investment - {500)
Net cash used in investing activities (143,386) (339,245)
|CASH FLOWS IFROM FINANCING ACTIVITIES
Proceeds from issue of shares - net of expenses 712,044
Long term finances - net (paid)/obtained (72,332) 184,565
Finance lease abligation - net abtained 13,716 13,209
Dividend paid = (7,200)
Shaort termn finances - net obtaimed 513,513 042,770
Net cash used in financing activities 1,166,941 1,133,344
Net increase / (decrease) in cash and cash equivalents 692,172 16,029
Cash and cash equivalents at the beginning of the period 111,055 89313
Cash and cash equivalents at the end of the period 803,227 105,342

The annexed selected notes from 1 to 18 form an intepral part of this condensed interim finanaial information.
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MATCO FOODS LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

Unappropriated
profit

Issued, subscribed
and paid up capital

Total

Capital reserve

mmmmmmmmmm e mm e meme RUpEES i 000" mmmmeme e e
Balance as at July 01, 2016 874,291 318,383 1,092,909 2,285,583
Profit for the period 184,582 184,582
Other comprehensive mcome / (Joss)
- 184,582 184,582

Transferred from surplis on revahuation of fixed assets
on account of meremental depreciation net of tax 20,440 20,440
T'ransactions with owners
Dividend paid (7,200) (7,200
Balance as at March 31, 2017 874,291 318,383 1,290,731 2,483,405
Balance as at July 01, 2017 874,291 318,383 1,378,822 2,571,496
Profit for the period - - 202,775 202,775
Other comprehensive income/ (loss) - = . 3

- - 202,775 202,775
'I'ransferred (rom surplus on revaluation of fixed
assets on account of incremental depreciation net of
tax 18,396 18,396
Issued capital against [PO 291,430 - - 291,430
Share premimum - 466,288 - 466,288
Less: Expenses incurred on issuanees of shares - (45,674) - (45,674)
Transactions with owners
Dividend paid - - - =
Balance as at March 31, 2018 1,165,721 738,997 1,599,993 3,504,711

The anmexed selected notes from 1 to 18 form an mtegral pant of this condensed mtenm financial infemmation.
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MATCO FOODS LIMITED
SELECTED NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

1

LEGAL STATUS AND OPERATIONS

Matco Foods Limited, ('the Company') was incorporated on Apnl 14, 1990 m Karachi as a prvate
hrmited company under the repleaed Compames Ordinance, 1984. The Company 1s histed on Pakistan
Stock Exchange on Febraury 13, 2018. Principal activity of the Company 1s to carry on the business
of processing, export of nce and trade of biscuit and bran oil. Registered office of the Company 1s
situated at L-24/1, Block-21, Federal 'B' Industnal Area, Karachi; whereas the factones of the
Company are situated at (1) M-1T, A-15 & 16, SITE-II, Super highway Karachs; (1) Riviana, A-21,
SITE 11, Super highway Karachi; and (iii) M-III, Sadoki, Tehszil Kamonki, District Gujranwala.

The Company has 100% ownership n JKT General Trading FZE (subsidiary) a Dubai based
(:EJI'II[)H.H:{ :-iiT.IJ.HJ.E(‘l at P.O.B()X 1233"1?, S-I'Iﬂ.rj?l}l [].A.F‘r, H.[]Ll rﬂgﬁ1.ﬁ]‘e[l Wi”] g(]\.’(—‘.lTll'Il(—‘,rll (]{- Sl’]ﬂ.rjﬂ}l.

'The operational status of the company 1s purchasing and selling of processed nce.

The Company has incorporated another subsidiary Matco Marketing (Pnvate) Limited through 100%
ownership. The subsidiary is situated at L-24/1, Block-21, Federal 'B' Industrial Area, Karachi. Matco
Marketing was incorporated on June 16, 2016 with authonzed and proposed paid-up capital of PKR
10,000,000 and PKR 7,500,000 respectively. However, no business activity has been carried out by the

Company since its incorporation.

STATEMENT OF COMPLIANCE

This unconsclidated condensed interim financial information of the Company for the nine-month
period ended March 31, 2018 has been prepared in accordance with the requirements of the
-Iﬂlt:f‘[l?]linﬂ’d] A(:(:(Jllf]l]‘ﬂg S‘I.Fl.f'l(i;l.rll 34 TT”.(".T'it” Fiﬂ:ﬂ.ﬂ(‘.iu] R(“.IJ{)T-t.iT]g H.I"E(l 1)1'(3‘\{‘1‘ Hi()flﬁ (){- ﬂ.‘.”('l dﬁ't:(‘.!j\-’t:s
issued under the Companies Act, 2017. In case where requirements differ, the prowisions of or

directives 1ssued under the Companies Act, 2017 have been followed.

SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES

‘The accounting policies and method ol computations adopted in the preparation ol this condensed
interim financial information are the same as those applied in the preparation of the unconsolidated
audited annual financial statements for the year ended June 30, 2017.

‘There are certam International Financial Reporting Standard, amendments to published standards and
mterpretations that are mandatory for the hnanaal year beginming on July 1, 2017, These are
considered not to be relevant or to have any sigmficant eftects on Company’s finanaal reporting and
(}I)ET‘H.H{)T'S H.ﬂ(l H.rﬁ, 1.}1"5]-('5[-(.'”-('5? nol lliS(:]-:)S(-'.(‘] irl II’”.'" LJ.I'](‘,!)I’]E-‘:()]H{H.1.(-‘.L1 (‘:(}fl(l(‘ﬂlﬁf‘.ll iT]‘f‘.T‘itT] []TIH]’!L:I-H.]

information.

ACCOUNTING ESTIMATES AND JUDGEMENTS

'The preparation of this unconsohdated condensed interim fmancial information 15 m confonmuty with
the approved accounting standards which requires the use of certain cntical accounting estimates. [t
H.Iﬁ() T‘e(llli]‘(‘:s rr].’d]’]f‘]gﬁrileﬂl 1o f'.xﬂr(_.if‘;e [If‘: jll(igﬂf“enl i]’l 1}]ﬁ Pr!)(‘.ess ()f- I}'N': H.[)[)]yiﬂg 1]](" C[)Tllf}ﬂ.”y’s
?J.C(:l)'llfl‘.iflg I]l)]i(jif‘.’b‘. F‘rSI.iTT]HI.(".ﬁ ."]I]Cl judgt‘.ﬂl(-'.rll. are C()f”]‘t]llﬂ]]y tﬁvfd.‘lllﬂ.t.ﬂll H.ﬂll qQre l]ﬂ.sﬁ(l o }]iﬁ!(lr‘]‘(:ﬂ]
(-?XI)(-‘.Tit‘.II(“.(—‘. ﬂ.f](l 1)1}1l'5r {-}1(11.(}1":;, ‘J‘fl('.]ll(li‘“g !}]f‘ (-5)-;1)(-‘.(‘,1}]1.i(}ﬂ ()'- [‘lll.llT{'ﬁ everts ‘}|H1 are })Eliﬁvﬁ(l 1o l)(".

reasonable under the circumstances. Actual results may differ from these estimates.

Dunng the preparation of this unconsohidated condensed mntenm fimancial mtormation, the sigmficant
jll('lgﬂ‘ffT]{"}T”. frl’d.(if"f Ij)’ f]'!ﬂ.flﬂ.g(".r'r]&f”. ifl H.[)I’]yi‘f'lg 1}'65 Ct)f'\[)ﬂ.f'l}l')s H.(',C':()EJ.T']?.‘]‘TIg I)()]i(:iﬂﬂ H.T'Hl I}\tﬁ k(“}' 20UTCes
of estumates and uncertamties were the same as those applied to the unconsclidated audited annual

[inancial statements of the C:)J'nparw for the year ended June 30, 2017.




MATCO FOODS LIMITED
SELECTED NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

Un-audited Audited
March 31, June 30,
2018 2017

5 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 2,144,356 1,781,931
C?]Ilit}]] W()T‘k if] I)TT Jgﬁ-ﬁs&; = 359.3?7
2,144,356 2141508

5.1 Details of additions and disposals to operating assets duning the nine-month peniod ended March 31,
2018 are as follows:

Deletons at

Additions at

- net book
value
Note

F‘?].(':I.E J!"}l' ]HT!('I 4‘69

Factory building 83,837 -
Godown & shops 38 (627)
Plant and machmnery 18,118 -
Furmture and [ixture 136 -
Motor vehicle 16,361 (13,841)
Office equipment 601 -
Computers 475

Factory equipment 2,520 -
Mobile phone 141

Capital work in progress transferred 393,301 -
March 31, 2018 515,997 (14,468)

June 30, 2017 147,585 (10,289)




[MATCO FOODS LIMITED

SELECTED NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
JFOR THE NINE-MONTH PERIOD ENDED MARCIH 31, 2018 (un-audited)

16

lo.1

6.2

7.1

10
10.1

10.1.1

Un-audited Audited
March 31, 2018 June 30,
2017
Note
LONG-TERM INVESTMENT (at cost) - in related party
JKT General Trading (F2E) - Sharjah Airport Free Zone 6.1 23,683 23,583
Matco Nf?ll']{t‘.l.il']g [:Priwa.t.t:j Tirmited 6.2 7,500 -

31,083 23,583

This represents investment in a wholly owned subsidiary, |ICT General Trading FZE in Dubai. The Company has
miade an equity investment of 175D 225,000 out of which share of TSI 40,872 have been issued. Shares for the

remarting amount would be issued after completion of neccessary regulatory formalities,

The Company has made equity investrnent of PKR 7.5 mullion mn the Matco Martketing (Povate) Limited in
November 13, 2017. The principal activities of the subsidiary are wholesale, indenting agents and manufacturer's
representalive, sale representative either on comrmission or porfit shanng basis, inport, export, local distnbution

and sale of all kind of rice, cereals and related commeodities.

TRADE DEBTS
C"l'lsil'.lﬂre(l g(}(l(l
= F',xporl - secured 336,128 354,615
- Loecal - unsecured 191,068 186,888
527,196 541,533
R()TTI J“-'iflgs arc ‘.‘il‘ﬁ(‘,llf‘:‘.!l })}" WH.}-’ {)r (“.}'lf-llg(". aver 1)( M )I{ (1[‘5})].5 Elr ”’N‘f (_;(JTTII)E']HY.
CASH AND BANK BAILANCES
Cash in hand 4,203 2,226
Cash at bank 799,024 108,820
303,227 111,055
ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
Un-andited Audited Un-audited Audited
March 31, June 30, March 31, 2018 June 30,
2018 2017 2017

(Number of shares) --------Rupees in '000--------

Ordinary shares of Rs. 10 each:

- fully paid in cash 50,340,213 21,197,213 503,402 211,972
- 1ssued for consideration other than cash 6,002,950 6,002,950 60,030 60,030
issued as fully paid bonus shares 60,228,931 60,228,931 602,289 602,289
116,572,094 87,429,004 1,165,721 874,201

CONTINGENCIES AND COMMITMENTS
Contingencies

Outstanding letters of guarantee 17,670 18,246

This awvil sut Na. 1635 of 2009 for possession and mpunction has been filed by the Company for the possession
ol land, 1t was dispossessed by the delendants, to restore it and a permanent injunction to restrain the defendants
trom alienating or transferring the land. This suit was filled on December 11, 2009 and as per last proceeding]

dated Augrest 22, 2011 the case 1s mljmnﬂc—‘.d.




[MATCO FOODS LIMITED
SELECTED NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

JFOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

10.1.2

10.1.3

11

In 2015 the planufl filed this suite against the company and four other clarmng to be the lawful owners of a piece
of property, which is also the sul)jtx:i. matter of suite no. 1635 of 2009 above. The .‘illl)j(".(',l matter of this suit has
already been disnussed by the lower courts twice thus barred under the prmeaiple of res judicata. The matter 1s still
at the stage of hearing of applications. In our opinion, the company has a sound legal defense and is not likely to

.‘Hlfr(“.'l' 1!)55&5 on accournl t)fprt)c&(—‘.(iir!g 1‘1"! 1.}11‘5 54111.’.

The Petition No. 3358/2011 was filed by the Company against Federal Board of Revenue (FBR) and Others,
whereby, the chargeability of the customs duty against import of storage silos has been challenged. It 1s pertinent
to point out that the said import was exempt from duties and taxes vide SRO No. 575(1) 2006, Now through SRO
dated October 23, 2012, the said silos have been added as clasficatory bang exempt. The smd charpeability of
Customs Duty has been challenged of the interverung penod betore Islamabad High Court, Islamabad through
Writ Petition No. 3358/11 and 1823/13. Company has filed intra court appeal ICA no. 84/2015 and 85/2015.
both are pending in Honorable lslamabad High Court, notice 1s 1ssued. The Counsel hopes these cases will be
decided in favor of Matco Foods Limited.

The management of the Company on the basis of the Counsel’s opinion 1s confident that the Company is not
likely to suffer any losses on account of the said petition. This suit was filled on February 18, 2015 and no
proceeding till date.

In prior years Sindh Govemment imposed infrastructure cess @ 0.85% of import value on all imports into
Pakistan. A larpe number of importers incuding the Company challenged the matter in the Honorable Tigh Court

ol Sindh. Honorable High Court of Sindh has 1ssued an mterimn order allowing release of unported goods on 50%
payment and 50% bank guarantee. The litigation 1s pending adjudication. This suit was filled on June 10, 2013 and

Nine-months ended Quarter ended

Un-audited  Un-audited Un-audited Un-audited
March 31, March 31, March 31, 2018 March 31, 2017

2018 2017
-------- Rupees in '000--------

) (] pri:‘.('.e(-‘.nling TI” L{?]J.("..

--------Rupees n '000--------
COST OF SALES

Rice consumed 3,330,682 3,419,097 1,424,037 1,467,792
Packing materials consumed 130,869 124,697 43,698 45,260
Stores and spares consumed 17,469 15,091 11,423 7,221
3,479,020 3,558,885 1,479,158 1,520,273
Processing expenses
Salanies, wages and benefits 157,341 138,478 54,178 T5T2
Electncity and power 51,703 63,114 25,339 23,623
Telephone and mobile 1,072 903 498 417
Insurance 8,572 7,840 2,989 2,176
Repairs and mantenance 15,435 16,379 7,226 11,430
Furnigation charges 9,036 . 794 2,900 1,653
Dhesel and o1l 9,570 7,326 5,475 2,200
Staft weltare 3,731 2,387 668 731
Sccurnity expenses 10,237 9,500 3,734 3,246
Rent, rates and taxes 8,617 8,010 3,497 2,820
Vehicle nuing expenses 3,495 3,728 795 977
Depreaation 115,573 92,594 43,183 26,175
General 8,438 6,027 6,239 4,113
Cost of goods available for sale 432,820 370,260 156,721 127,151
Finished goods
Opening stock 827,310 660,329 929,464 489,553
Clasing stock (959,618) || (963,582) || (959,618) (963,582)
(132,308) (303,253) (30,154) (474,029)

3,779,532 3,625,892 1,605,725 1,173,395




[MATCO FOODS LIMITED
SELECTED NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

JFOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

Nine-months ended Q uarter ended

Un-audited Audited Un-audited Un-audited
March 31, June 30, March 31, 2018 March 31,
2018 2017 2017

---em-=-Rupees in '000--=esee-| -eeee---Rupees in '000--=mn---

12 EARNINGS PER SHARE - Basic and Diluted

BH.H;C l:.'.i.l..l'l'li'l'lgS per SI]H.I'E

Profit for the period (Rupees in thousands) 202,775 184,582 73,030 113,626
Weighted average number of shares 92,854 37,429 103,943 87,429
Earnings per share (Rupees) 2.18 211 0.70 1.30

12.1 Diluted earning per share
There is no dilution effect on the basic earming per share of the Company as the Company has no such

commnutments.

Un-audited Un-audited
March 31, 2018 March 31, 2017

Note -=-—----Rupees in '000--------
13 CASTHT GENERATED FROM OPERATIONS AFTER
WORKING CAPITAL CITANGESS
Profit before taxation 236,448 227,142
Adjustments for non-cash items and other items:
Depreciation 137,585 92,593
Amortization of intangible assets - 4,904
[Mranece cost 188,313 149,550
Gain on disposal of property, plant and equipment (5,220) (3,632)
Provision for stafl gratuity 7,225 10,234
Unreahized gain on short term mvestment 107 -
Amartization of deterred income 248 (663)
Cash generated (rom operations after working capital changes 13.1 (679,193) (1,065,319)
(114,487) (585,191)
13.1 Working capital changes
(lncrease);’ decrease in current assets
Stores, spares and loose tools (12,720) (2,511)
Stock-in-trade (349,378) (1,006,532)
Trade debts - considered goods 14,337 26,461
Loans and advances (68,319) {:46:401}
Trade deposits and prepayments (4,147) 2,754
Other recarvables (23,058) (26,689)
(443,285) (1,052,938)
Increase /(decrease) in current Liabilities
Trade and other payables (109,639) 11,808
Advance from customers - secured (126,269) (24,189)

Net (increasce) in working capital (679,193) (1,065,319}




MATCO FOODS LIMITED
SELECTED NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

14 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMEN'TS

14.1 linacial 1isk factors
The Company's activities exposes 1t to a variety of financial nisks: market nsk (including currency nsk and
interest rate nsk), credit nsk and Lhiquidity risk.

There have been no changes mn the nsk management policies dunng the penod, consequently thus
unconsolidated condensed interim [inancial mfomation does not include all the financial nsk management
information and disclosures required in the unconsolidated audited annual financial statements.

14.2 Farr value of financial assets and liabilities

The carrying value of all financial assets and habilities reflected in the unconsclhidated condensed mtenmy

[‘111:’-].(1(“.1‘}1] iﬂ'l{‘!JTTT]H.“HTI HI)I}T{)X&T[IHII‘E ”1{'&i1" [id!f \’H.‘Illl‘t'ﬂ‘

Nine-months ended Quarter ended
Un-audited Un-audited Un-audited Un-audited
March 31, March 31, March 31, March 31,
218 2017 2018 2017

15 TRANSACTIONS WITH RELATED PARTIES

Nature of % of Transactions

relationship Holding

Directors 8 Godown rent paid to

family director 8,189 7,804 3,070 2,663

Subsidiary

JKT General 100% Sales 41,015 39,779 4,691 28,229
Trading FZE Payment receved on 34,408 60,466 2,833 28,591

account of sales

Matco Marketing, 100% Advance received 7,500 . = "
(Pet) Ltd Paid expenses on behalf 89 10 84

Common Directors

MarcoEngineering (%  Paid against service 489 2,637 489 -
Company for Rice Glucose
Project

Trust operated by the company
Ghoxi Trust 0% Donation of funds 136

wn
wn

24 43




MATCO FOODS LIMITED
SELECTED NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

16 CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Intenm Iinancial
Rﬁl)()r‘it]g’, l:(JTTf’.ﬁE)()T"'li”g “gul"ts&, iﬂ Il'li." llf](:(?tls!)]i(iﬂl.ﬁ(l (:(”]llf‘.rlsf‘.(l iT]t.{'ﬁﬁfT'l 1)?11:—17'(“‘: S]’]ﬁ(‘ﬂ. (‘:()flll}ﬁ.‘:‘e (?{
balances as per the unconsclidated audited financial statements of the Company for the year ended June 30,
2017 and the correspondmg higures m the unconsohdated condensed intenm profit and loss account,
unconsolidated condensed mnterin statement ol comprehensive mcome, unconsolidated condensed intenmy
statement of changes in equuty and unconsolidated condensed interim statement of cash flows comprise of
balances of comparable period as per the unconsolidated condensed mterim financial mformation of the
Company tor the nine-month penod ended March 31, 2017.

17 DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authonzed for 1ssue on Apnl 26, 2018, by the board of]

directors of the Company.

18 GENERAL

Figures have been rounded-ofl to nearest thousand rupee.

(&2 el B A

ICHIEF EXECUTIVE OFFICER DIRECTOR CHIEL FINANCIAL QFFICER]




MATCO FOODS LIMITED
CONSOLIDATED CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2018

Un-audited Audited
March 31, June 30,
2018 2017

Note --------Rupees in "000---------
ASSETS
MNon-current asscts
Property, plant and equipment 6 2,144,356 2,141,508
Long term deposits 11,965 10,991
Total non-current assets 2,156,321 2,152,299
Current assets
Stores and spares 26,549 13,830
Stock-mn-trade 5,581,604 5,240,491
‘Trade debts - considered goods 7 545,401 593,337
Short-terrn Loans and advances 126,490 58,172
Trade deposits and prepayments 13,451 11,991
Short-tern mvestment 393 500
Other receivables 130,567 84,745
(Cash and bank balances 8 809,582 115,042
Total current assets 7,234,037 6,118,108
Total assets 9,390,358 8.270.407

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

€2 /XS e

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEEF FINANCIAL OFFICER




MATCO FOODS LIMITED
CONSOLIDATED CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2018

Un-audited Audited
March 31, June 30,
2018 2017
Note --------Rupees in '000

EQUITY AND LIABILITIES

Share capital and reserves

Authonzed share r.fa.pi 1al

200,000,000 (June 2017: 200,000,000) ordinary shares

of Rs. 10 each 2,000,000 2,000,000
Issued, subscribed and paid-up share capital 9 1,165,721 874,291
Capital reserve 738,997 318,385
Eixchange revaluation reserve (4,045) (354)
Unappropnated profat 1,615,014 1,390,325
'T'otal shareholders' equity 3,515,687 2.582.645
Surplus on revaluation of fixed assets 553,269 571,665

Non-current liabihities

Long term finances - secured 261,957 322792
Liabilities agamnst assets subject to tinance lease 21,981 17,162
Deferred liabilities 150,874 158,453
Deferred income 1,243 995
"T'otal non-current liabilities 436,055 499 402

Current liabilities

‘T'tade and other payables 228241 335,009
Advance from customers - secured 67,323 193,592
Accrued mark-up 62,987 46,056
S]’H)I’I term ]."Jtlt‘t'f.nw*l'ﬂg':: f‘;(‘f(fllr(‘f('l 4.,4'{]“,340 %,003=36g
Current portion of long term tinances - secured 85,236 96,733
Cllﬁ‘ﬁfl! ET(Jrh‘("’] IJI"HH[)H]‘IJ‘(‘-H ﬂ.g"’rl.ifl':il assels Slll)il‘ﬁ(ﬂ. [[8] f_ll'l'rlnt‘.i:? ](‘:35(". 16,896 7,999
Provision for taxation - net 24,315 28,937
"Total current liabilities 4,885,347 4.616,695
Total liabilities 5,321,402 5,116,097
Contingencies and commitments 10

‘Total equity and liabilities 9,390,358 8,270,407

The annexed selected notes from 1 to 18 fonm an mtegral part of this condensed interm financial information.

(£ X5 o
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MATCO FOODS LIMITED
CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

Nine-months ended Quarter ended
Mazrch 31, March 31, Mazrch 31, March 31,

2018 2017 2018 2017
NGITO - --------------—-———-——-—-Rupees in "000-------oooom__
Sales - net 4,519,439 4,298,998 1,870,224 1,457,426
Cost of sales 11 (3,779,532)  (3,659,029)  (1,605,725) (1,197,182)
GROSS PROFIT 739,907 639,969 264,499 260,244
OPERATING EXPENSES
Selling and distnbution (184,160) (178,516) (74,919) (78,925)
Administrative (154,052) (142,163) (58,765) (59,306)
(338,212) (320,679) (133,684) (138,251)
OPERATING PROFIT 401,695 319,290 130,315 122,013
Other operating ncome 26,835 62,867 11,687 61,299
428,530 382,157 142,502 183,312
Finaneial charges (188,564) (149,749) (62,743) (52,814)
PROFIT BEFORE INCOME TAX 239,966 232,408 79,759 130,497
Income tax expense (33,673) (42,560) (7,180) (14,447)
PROFIT FOR THE PERIOD 206,293 189,848 72,579 110,051
------------------------------ Rupees-----------mmmemeeeeees

EARNINGS PER SITARE - BASIC AND
DILUTED 12 2.22 217 0.70 1.33

The armexed selected notes [rom 1 to 18 fonn an mtegral part of thns condensed mienm fnancal informanon.

oY= =t i
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MATCO FOODS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017
1) 1) |

----=-m=m=--m—-—----——-Rupees
PROFI'T FOR THE PERIOD 206,293 189,848 72,579 116,051
Other comprehensive income

{tems that may be reclassified to the consolidated
profit and loss account subsequently

- Exchange difference on translation of foreign currency (3,691) (269) (4,587) (154)
Ttems that will not be reclassified

to profit and loss account - - = ,

TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD 202,602 189,579 67,992 115,897

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

J—

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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MATCO FOODS LIMITED
CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE NINE-MONTLH PERIOD ENDED MARCH 31, 2018 (un-audited)

Nine-months ended
March 31, 2018 March 31, 2017

|CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations after warking capital changes 13 (93,285) (579,725)
Gratuity paid (7,579) -

Taxes pard (38,294) (42,329)
Finance cost paid (171,634) (150,750)
Exchange revaluation reserve (3,691) {154)
Net cash generated (used in) / from operating activities (314,483) (772,958)

|CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure including capital work in progress (155,101) (347,901}
Proceeds from disposal of property, plant and equipment 19,689 7,279
f,nng ternm ('1&'.[‘1()':;” ({m.icl}frﬂc:eivad (9?4) 1,880
Short term investment - {500)
Net cash used in investing activities (136,386) (339,242)

|CASH FLOWS IFROM FINANCING ACTIVITIES

Proceeds from issue of shares - net of expenses 712,044

Long term finances - net (paid)/obtained (72,332) 184,564

Finance lease abligation - net abtained 13,716 13,208

Dividend paid = (7,200)

Short ternmn linances - net obtained 491,981 942770

Net cash used in financing activities 1,145,409 1,133,342
Net increase / (decrease) in cash and cash equivalents 694,540 21,142
Cash and cash equivalents at the beginning of the period 115,042 89313
Cash and cash equivalents at the end of the period 809,582 110,455

The annexed selected notes from 1 to 18 form an intepral part of this condensed interim finanaial information.

i

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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MATCO FOODS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

: Exchange ; ; Equity attributable to the
Issuved, subscribed ) k Unappropriated € i
el b e raciiad Capital reserve revaluation ofit Holding Company's Total
anc pa P capis reserve P sharcholders

S Rpees 1o ODO!

Balance as at July 01, 2016 874,291 318,283 (118) 1,096,228 2,258,785 2,288,785
Profit for the period 189,848 189,848 159,848
Other comprehensive income /(loss) (269) (269) (269)

- {269?] 189 848 189579 189579

Transferred from surplus on revaluauon of [ixed asscts
on account of incremental depreciation net of tax 20,440 20,440 20,440

Transactions with owners

Dividend paid (7,200 (7.200) (7.200)
Balance as at March 31, 2017 874,291 318,383 (386) 1,299,516 2,491,604 2,491,604
Balance as at July 01, 2017 874,291 318,383 (354) 1,390,325 2,582,645 2,582,645
Profit for the period - - - 206,293 206,293 206,293
Other comprehensive income /(loss) - - (3,691) - (3,691) (3,691)
- - (3,691) 206,293 202,602 202,602
'I'ransterred from surplus on revaluation of fixed
assets on acecount of incremental depreciation net of
tax 18,396 18,396 18,396
Issucd capital against IPO 291,430 - 291,430 291,430
Share premimum 466,288 466,288 466,288
Less: Expenses incurred on issuances of shares (45,674) (45,674) (45,674)
Transactions with owners
Dividend paid - -
Balance as at March 31, 2018 1,165,721 738,997 (4,045) 1,615,014 3,515,687 3,515,687

The annexed selected notes from 1 te 18 foom an intepral part of this cendensed intenm financial information.
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MATCO FOODS LIMITED
SELECTED NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

1 LEGAL STATUS AND OPERATIONS
The 'Group' consists of:

Holding Company
- Matco Foods Lumuted (the Holding Company)

Subsidiary Company

= -[T{T Gt—'.f]tsr:—i] TT'F]({iT!g FZF (S'll}}‘:;]‘(liﬂr}fj

- Matco Mﬁ.r]-;(—'.ling I:DT‘iVﬁ.I.E) Larmted

The Group is engaged in the business of processing and export of rice and flour, rice glucose and
I)r()l.f:‘.in, f[l{vlf'lll[‘i!.(ﬂ.[lf"lllg’ gﬁflf‘.ﬂ]] I.rﬁll‘litlg, (".)(}_){)TI.S; iTTllj(}T'tS }3.1'](1 ()1}]!‘.‘1’ f(".lﬂ.l.(".lfl }].(“.1.1‘ \.’]‘t]‘l‘f!‘:_ RT"iE[- }:)r()[:l]f' [J[

the Holding Company and subsidianies are as under:
a) Matco Foods Limited

Matcs Foods Limited, (the Cormpsny') was incorporated on April 14, 1990 ia Karachi as a private
limited company under the repealed Companies Ordinance, 1984, The Company 1s listed on Pakistan
Stock BExchange on Febraury 13, 2018. The pnncipal activity of the Company 1s to carry on the
business of processing and export of rice, flour and other FMCG products. Registered office of the
Company 1s situated at L-24/1, Block-21, Federal 'B' Industrial Area, Karachi, whereas the factones
of the Company are situated at (1) M-TT, A-15 & 16, SITE-II, Super highway Karachi; (i) Riviana, A
21, SITE-11, Super highway Karachi; and {ur) M-111, Sadhoki, Tehsil Kamonki, District Gujranwala.

b) JKT General Trading FZE

JKT General Trading FZE, ('the establishment”) 1s a {ree zone established in October 8, 2013 in
Sharjah Free Zone, United Arab Fmurates (JAE) under general trading license no. 12689. The
principal activity of the establishment as per the trade license is general trading. The registered office
of the establishment 1s at PO Box 123347, Shagah, UAE.

c) Matco Marketing (Private) Limited

T\"f}].l.(‘,f) Mﬂ.rkﬁ].irlg (pﬁVHiﬁ) ]-;.lrnit.{".fl l:‘”](" (:(Jl'Ti[jH.rl}"} I'“'i.f‘; l'](‘f(‘fl'] ﬁﬁlﬂ.})]is"]ﬁ(i (9] ] JUH(—‘. rl (:l,, 2016 W”}l
authonzed and paird with authonzed and paid-up capital of PKR 10,000,000 and PKR 7,500,000

respectively.

'The registered office of the company is sitiuated at L-24/1, Block-21, Federal 'B' Industnal Area,
Karachi. The principal activities of the company are wholesale, indenting agents and manufacturer's
representative, sale representative either on commussion or porfit shanng basis, import, export, local

distribution and sale of all kind of rice, cereals and related commadities.




MATCO FOODS LIMITED
SELECTED NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

2 STATEMENT OF COMPLIANCE

This consohdated condensed intenm fimancial mnformation of the Company for the nme-month
I)l‘ﬁﬁ(l(']. ef]liﬁ('l [\JT}'II—GI'! 31, 2018 }IH.S })(‘5{"5” I}rﬁI)'rl.T('ﬁ(l fl’! ?I.(:C(?r({ﬂfl(‘.e Wil}l I}l(". T'(-‘.(luil’t‘.!ﬂt&ﬂl.s (?{- II'"."
International Accounting Standard 34 — Intenim Financial Reporting and provisions of and directives
issued under the Compames Act, 2017, In case where requirements differ, the prowisions of o

directives 1ssued under the Companies Act, 2017 have been followed.

3 SIGNIFICANT ACCOUNTING INFORMATION AND POLICILES

'nlf'. ACOONLT] 1..if|g }-)( )] 1 l:i es §l!|(1 el }]( ¥ l (8] {- COTr |I) ll1§l‘.i (4] 8 £ .’-].({l )1)1.(".(1 ifl I}le I}ﬁ:?p.‘-].ﬂll i( M1 € ?{- 1l']i g COnsc ?li (lﬁ I.f'.('l
condensed mtenm fmancial information are the same as those apphed in the preparation of the

audited consolidated annual financial statements of the Group for the year ended June 30, 2017,

There are certan International Financial Reporting Standard, amendments to published standards and
ifl!ﬂfl)rﬁt.ﬂ.ti("ls I}IHI are I'T]H]'l(iﬂl.(lr}[ [‘(JT- II'I(" E'_IT'IHI](“-HI }:f'.f'lr })ﬁgif]f]irig 011 -Tll]}: 1._. 20" T. Fﬂ]{'ﬁ_‘;ﬁ aAre
considered not to be relevant or to have any significant effects on Group’s financial reporting and
()[3E|—ﬂ.l.1.()fif‘i }J.rld are, l}'l&frtfr{)rﬁ, not (lii-;('.]t):-;t—:('l i]'l 1]'".‘" (:C]”S()]Eflﬂ.il‘ffl ('.()n('l(‘f]'iﬁ(".(l if11ErirT'| [‘lnﬂrl[:iﬂ]

mformation.
4 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this consohidated condensed intenm financial information 1s in conformity with
the approved accounting standards which requires the use of certan cntical accounting estimates. It
also requires management to exercise its judgement in the process of the applying the Company’s
accounting palicies. Estimates and judgement are continually evaluated and are based on historical
experience and other factors, including the expectation of future events that are believed to be

reasonable under the circurnstances. Actual results may dilTer [rom these estimates.

Durnng the preparation of this consolidated condensed intenm financial information |, the significant
judgement made by management m applymng the Group’s accounting policies and the key sources of]
estimates and uncertainities were same as those applied to the audited annual financial statements of]

1.]'](‘2 GI’()UP {-C.'IT' [.I'I(“: !,u'i‘f}l[' (".F'l(li:?d]l].l’l(‘? 3[-1, 201?
5 TFUNCTIONAL AND PRESENTATION CURRENCY

This consolidated condensed interim fimancial mformation 1s presented in Pakistani Rupees which 1s

also Group"s functional currency.




MATCO FOODS LIMITED
SELECTED NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

Un-audited Audited

March 31, June 30,
2018 2017
6 PROPERTY, PLAN'T AND EQUIPMEN'T Note
Operating fixed assets 6.1 2,144,356 1,781,931
Capital wotk 1n progress - 359,377

2,144,356 2,141,308

6.1 Details of additions and disposals to operating assets dunng the half year ended December 31, 2017

aAre 4s [‘E)“()WS:

Deletions at

Additions at

N net book
) value
Note

Factory land 469 -
F‘:'](':I.fll"y })llil(hf'lg 8.%.,8.37

Godown & shops 38 (627)
T:'L"II'”. 5'1“('1 ]'TIFI(_.]"IiI']('ﬂr}' 18’118

Fumiture and Fixture 136 -
Motaor vehicle 16,361 (13,841)
Office equipment 601 -
Computers 475 -
Factory equipment 2,520 -
Mobile phone 141 -
Capiral work in progress transferred 393,301

March 31, 2017 515,997 (14,468)

June 30, 2017 147,585 (10,289)




MATCO FOODS LIMITED
SELECTED NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

7.1

10
10.1

10.1.1

10.1.2

Un-audited Audited
March 31, 2018 June 30,
2017
Note Rupces in '000--------
TRADE DEBTS
Considered good
- Export - secured 336,127 406,449
- Local - unsecured 209,274 166,888
545,401 503,357

Borrowings are secured by way of charge over book debts of the Company.

CASH AND BANK BALANCES

Cash mn hand 4,203 2,226
Cash at bank 805,379 112,816
809,582 115,042

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

Un-audited Audited Un-aunditec Audited
March 31, June 30, March 31, 2018 June 30,
2018 2017 2017
Ordinary shares of Rs. 10 each:
- tully paid in cash 50,340,213 21,197,213 503,402 211,972
- issued for consideration other than cash 6,002,950 6,002,950 60,030 60,030
- issued as fully paid bonus shares 60,228,931 60,228,931 602,289 602,289
116,572,094 87,429,004 1,165,721 874,291

CONTINGENCIES AND COMMITMENTS

Contin gen:;i es

Outstanding letters of guarantee 17,670 18.246

This avil suit No. 1635 of 2009 for possession and injunction has been filed by the Company for the possession
:)f']‘.md, 1l was tliHI)!)HE(—‘.SSH('l hy the d&fwuhnts, to restore it and a permanent iﬂjun(:l.i(]-ri to restrain the defendants

rl't)‘rll Fl]it&f]'rﬂ]lﬂg or I.T'Flfl.‘é{‘l‘!l'f'iﬂg ”’Itﬁ l'rl.ﬂ(l. Tlll‘- 511;1 WS FI“("('I OT11 D(“.(‘.(“.THI)(".T ]1.‘ 2000 Flﬂd as I)(“.T ]}1.‘;' pl’(.‘-t”.t‘.t&{l‘l‘ﬂg

dated Augest 22, 2011 the case 15 adjourmned.

In 2015 the planuff filed this suite against the company and four other clairming to be the lawlul owners of a piece
of property, which is also the subject matter of the suite no. 1635 of 2009 above. The subject matter of this suit]
has already been dismissed by the lower courts twice thus barred under the principle of res judicata. The matter is
still at the stage of heanng ol applications. In our opimon, the company has a sound legal defense and 1s not likely
to sutfer losses on account of proceeding in this suit.
The Petition No. 3358/2011 was filed by the Company against Federal Board of Revenue (FBR) and Others,
whereby, the chargeability of the customs duty agamst import of storage silos has been challenged. It 15 pertinent]
to pomnt out that the sad import was exempt from duties and taxes vide SRO No. 575(1) 2006. Now through
SRO dated October 23, 2012, the said silos have been added as clarificatory being exempt. The said chargeahility]
of Custorns Duty has been challenged of the mterverung penod before Islamabad High Court, Islamabad through
Wt Petitton No. 3358/11 and 1823/13. Company has filed intra court appeal ICA no. 84/2015 and 85/2015.
I)()I}T are l)ﬁ[]fl;]'ig il'] T]EJ['F‘]”H]]IG ISIHJ'"HI’)H[i .E.lisjrl'l (-:E)EJ.TB TlEJIi{:ﬁ ]IS IE.‘i.‘i'llﬁCl. Tl’]l"- (-:Ellll'lsff] ]']()[1(“.5 I.]'I(".S(". CASESs Wi“ l'Tﬁ

deaded mn [avor of Matco Foods Lirmuted.
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SELECTED NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE NINE-MONTIH PERIOD ENDED MARCH 31, 2018 (un-audited)

10.1.3

11

12

The management of the Company on the basis of the Counsel’s opinion is confident that the Company is not
likely to sufler any losses on account of the smd petiion. This suit was filled on February 18, 2015 and no
proceeding till date,

In prior years Sindh Government imposed infrastructure cess (@ 0.85% of import value on all imports into
Pakistan. A large number of importers including the Company challenged the matter in the Honorable High
{—‘.(Jllfl. ()r .c;if'lt“'l. H()Tl()fii})](". Hi'g'l'l (__‘a(?llT'I. ()r Sllfl(“'l .}'!:-].5 !I.‘;Sll{".(l Aar 'llﬂi{".ﬂlfn E?T'!{(‘.‘f 'rl”““-'iflg 1'!“.]!‘?‘5]?‘(". (}r ;TT]}_T“T].&(I g!)(l(lﬁ
on 50% payment and 50% bank guarantee. The litigation 1s pending adjudication. This suit was filled on June 10,
2013 and no preceeding till date.

Nine-months ended Quarter ended

Un-andited Un-andited Un-andited Un-audited
March 31, March 31, March 31, 2018 March 31, 2017
2018 2017

---—----Rupees in '000--------

COST OF SALLES

Rice consumed 3,330,682 3,452,234 1,424,037 1,491,579
Packing matenals consumed 130,569 124,697 43,698 45,260
Stores and spares consumed 17,469 15.091 11,423 7,221
3,479,020 3,592,022 1,479,158 1,544,060
Processing expenses
Salanies, wages and benefits 157,341 158,478 54,178 47,572
Electncity and power 81,703 63,114 25,339 23,622
Telephone and mobile 1,072 093 498 417
Insurance 8,572 7,840 2,989 2,176
Repairs and maintenance 15,435 16,379 7,226 11,429
Fumigation charpes 9,036 8,794 2,900 1.653
Diesel and oil 9,570 7,326 5,475 2,209
Stall welfare 3,731 2,387 6658 731
Secunty expenses 10,237 9,590 3,733 3,246
Rent, rates and taxes 8,617 3,010 3,498 2,829
Vehicle runmng expernises 3,495 3,728 795 978
Deprecation 115,573 92,594 43,184 26,175
General 3,438 6,027 6,238 4,113
Cost of goods available for sale 432,820 370,261 156,721 127,150
Fmnished goods
Openmyg, stock 827,310 660,328 929,464 489,554
Closing stock (959,618) || {963,582) (959,618) (963,582}
(132,308)  (303,254) (30,154) (474,028)
3,779,532 3,659,029 1,605,725 1,197,182

Nine-months ended Quarter ended

Un-audited Audited Un-audited Un-audited
March 31, June 30, March 31, 2018 March 31, 2017
2018 2017

EARNINGS PER SHARE - Basic and Diluted

Basic carnings per share

Profit for the peniod (Rupees in thousands) 206,293 189,848 72,579 116,051
Weighted average number of shares 92,854 87,429 103,943 87.429
F::ﬁ'liflgs per share [:R[l}_)tftfﬂ:l 2.22 217 0.70 1.23




MATCO FOODS LIMITED
SELECTED NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

12.1 Diluted t:u.ming per share

There i1s no dilution effect on the basic eaming per share of the Company as the Company has no such
comumutments,

Un-audited Un-audited
March 31, 2018 March 31, 2017

Note --------Rupees in '000

13 CASII GENERATED FROM OPERATIONS AFTER
WORKING CAPITAL CHANGESS

Profit before taxation 239,966 222,408

Adjustments for non-cash items and other items:

Deprecation 137,585 02,594
Amortization of intangible assets - 4,901
Finance cost 158,564 149,749
Gain on dispesal of praperty, plant and equipment (5,220) (3,632)
Provision for staff gratuity 7,225 10,235
Unrealized loss on short term investment 107
Amortization of deferred income 248 (6641)
Cash generated from operations alter working capital changes 13.1 (661,760) (1,065,319
(93,285) (579,725)

13.1 Working capital changes

(Increase)/ decrease in current assets

Stores, spares and loose tools (12,720) (2,511)
Stock-in-trade (343,338) (1,006,552)
Trade debts - considered goods 47,936 26,461
Loans and advances (68,319) (46,401)
Trade deposits and prepayments (1,460) 2,734
Other receivables (45,822) (26,689)
(428,723) (1,052,938)
Increase/ (decrease) in current liabilities
Trade and other payables (106,768) 11,308
Advance [rom custorners - secured (126,269) (24,189)

Net (increase) in working capital (661,760) (1,065,319
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SELECTED NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2018 (un-audited)

14 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMEN'TS
14.1  Finacial sk factors

The Group's activities exposes 1t to a vanety of tinancial nsks: market nsk (ncluding currency nsk and
mnterest rate nsk), credit nsk and liquidity nisk
There have been no changes in the risk management policies during the period, consequently this

consolidated condensed mnterim financial information does not include all the financial risk management

mformation and disclosures required in the consohdated audited annual fimancial statements.
14.2  Far value of inancial assets and abiliies

’T}It‘. (:FI.T'T",’iT]g VF].]LH:‘. uf_ ;l].“ [‘ifl‘dil(‘.i;l].l assels Fl.f](]. ]1.‘-]].'}]]”3("“ T't:”t:(.‘.l.t:!{ if] 1.1’“"- (T()Tlﬁl)iiliéj.1.€<1 L:()ﬂdt‘.l’lﬁ(“.('l if]1.¢ff'iTT]

financial information approxumate their fair values.

Nine-months ended Quarter ended
Un-audited Un-audited Un-audited Un audited

March 31, March 31, March 31, March 31,
2018 2017 2018 2017

-------Rupees in '000-------

-—-----Rupees in '000-------
15 TRANSACTIONS WITH RELATED PARTIES

Nature of % of  Transactions

relationship Holding

Directors & Gadown rent paid to

family director 8,189 7.804 3,070 2.663
Subsidiary

JKT General 100%  Sales 41,015 59,779 4,691 28,229
Trading FZE Payment received on 34,408 60,466 2,833 28 391

account of sales

Matco Marketing, 100%, Advance received 7,500 2 = -
{(Pvi) Lid

Paid expenses on behalf 89 10 34 -

Common Directors

MatcoEngineering %5 Paid against service 489 2,637 489
Company for Rice Glucose
Project

Trust operated by the company
Ghori Trust 0% Donation of funds 136 55 94 43
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16

17

18

CORRESPONDING FIGURES

Ifl ()rd(ﬂ' (8] (:(”T]I]]}" wi1}| 1.}]!": f‘e(lll‘iT'ﬁrT](ﬂ'”.H (?[- It]t.ﬁﬁlﬂ.ti(?fl”l .ﬂ\(:t“.nllrﬂiﬂg SIF].T'H{H.]’EI 34 el rTfl!ﬁ'iTll F‘]‘.Tlﬂ]’l(:i”l
Reporting’, corresponding figures in the consolidated condensed interim balance sheet comprise of balances
as per the conschdated audited fnanaal statements of the Company for the year ended June 30, 2017 and
the corresponding ligures in the consolidated condensed intenm profit and loss account, consolidated
condensed interim statement of comprehensive income, consolidated condensed interim statement of
changes in equity and consolidated condensed interim statement of cash flows comprise of balances of]
comparable period as per the consolidated condensed mternnm tnancial information of the Company for the

Tli[](‘! TT]()F]'l.I’l E]l‘ﬁﬁ(}{'l (“.1’1('].(".('1 ]\"IH.‘J"C}I 31? 201?.

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim consolidated financial information was authorized for issue on April 26, 2018, by the

board of directors in their meeting.
GENERAL

Figures have been rounded-off to nearest thousand rupee.
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